MOTI ON BY SUPERVI SORS M CHAEL D. ANTONOVI CH JUNE 23, 2003
AND ZEV YAROSLAVSKY

DVH BUDGET DELI| BERATI ON

The Departnent of Mental Health (DWVH) has i ncl uded
curtailments of $10 million in its Fiscal Year 2003-04 Proposed
Budget due to the State’s financial deficit. The County’s
proposed curtail nent reduces County operated prograns by $5.41
mllion, and contract services providers by $4.59 nmillion.

DVH has identified $4 nmillion of unspent Sal es Tax
Real i gnment funds for Fiscal Year 2002-03. 1In addition, DWH
identified one-tinme unspent County Ceneral Funds because of the
Federal Medical Assistance Percentage (FMAP) increase for Federa
Fi nancial Participation (FFP) in the anount of $3.44, and $1.18
i n Federal Substance Abuse and Mental Health Service Agency
(SAMSHA) and Pat hway To Alternative For Honel ess (PATH) funds
totaling $4.63 million.

Not ably, the State’s SB 90 rei nbursenent process for AB 3632
school based nental health service contractors’ cost remain
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i noperative due to the State’'s failure to nake paynents. This
has resulted in unpaid SB 90 contractor bills for Fiscal Year
2000-01 of approximately $4.8 nillion and another $10.2 mllion
for Fiscal Year 2001-02.

There is a need to preserve nental health service
contractors funds to ensure that nmental health patients have an
adequate level of treatnent, so this vul nerabl e popul ati on does
not beconme part of our fragile health care or jail systens. Yet,
it is necessary to reserve the $4 million in unspent Sales Tax
Real i gnnment funds given the County’s experience with State
paynents during the present economc State financial condition.
There is no certainty that the State will pay the $4 mllion
within 12 nmonths. The $4 nillion needs deferring for Board
action to md Fiscal-Year 2003-04, or at least until the State
finalizes its budget.

It is inperative that we freeze the County Ceneral Funds
avai | abl e through the FMAP and SAMSHA/ PATH i n t he conbi ned anount
of $4.63 mllion to reduce contract providers curtailnent from
$4.59 million to $2.5 mllions, and show the County’s good faith
efforts to make a first time portion paynent of $2.13 mllion for
SB 90 clainms to contractors who have rendered AB 3632 services in
Fi scal Years 2000/01 and 2001/ 02.

|, THEREFORE MOVE THAT THE Board of Supervisors direct the
Chief Administrative Oficer, the Auditor-Controller, and
Director of Mental Health to freeze the County General Funds for
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FMAP- FFP and SAMSHA/ PATH in the amount of $4.63 million and
redirect these funds to reduce curtailments for contract service
providers to $2.5 mllion, and nmake a portion paynent of $2.13
mllion for unpaid SB 90 clains for AB 3632 contractors services
rendered in Fiscal Years 2000/01 and 2001/ 02.
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